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Independent Auditors’ Report 
 
 

To the Honorable Members of  
Appomattox River Water Authority 
S. Chesterfield, Virginia  
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the accompanying financial statements of the business-type activities of Appomattox River 
Water Authority as of and for the year ended June 30, 2023, and the related notes to the financial statements, 
which collectively comprise the Authority’s basic financial statements as listed in the table of contents.   
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the business-type activities of Appomattox River Water Authority, as of June 30, 2023, and the 
changes in financial position, and cash flows thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States; and the Specifications for Audits of Authorities, Boards, and 
Commissions, issued by the Auditor of Public Accounts of the Commonwealth of Virginia. Our responsibilities 
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of Appomattox River Water Authority, and 
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our 
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.  
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Appomattox River Water Authority’s 
ability to continue as a going concern for twelve months beyond the financial statement date, including any 
currently known information that may raise substantial doubt shortly thereafter. 
 
 
 
 
 
 

ROBINSON, FARMER, COX ASSOCIATES, PLLC
Certified Public Accountants
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Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 
a guarantee that an audit conducted in accordance with generally accepted auditing standards, Government 
Auditing Standards, and the Specifications for Audits of Authorities, Boards, and Commissions will always 
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, and the Specifications for Audits of Authorities, Boards, and Commissions, we: 
 
• Exercise professional judgment and maintain professional skepticism throughout the audit. 

 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
Appomattox River Water Authority’s internal control. Accordingly, no such opinion is expressed. 

 
• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluate the overall presentation of the financial statements. 
 
• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 

substantial doubt about Appomattox River Water Authority’s ability to continue as a going concern for a 
reasonable period of time. 
 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 
 
Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and schedules related to pension and OPEB funding as listed in the table of contents 
be presented to supplement the basic financial statements. Such information is the responsibility of 
management and, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 
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Report on Summarized Comparative Information 
 
We have previously audited Appomattox River Water Authority’s 2022 financial statements, and we expressed 
an unmodified audit opinion on those audited financial statements in our report dated October 14, 2022.  In our 
opinion, the summarized comparative information presented herein as of and for the year ended June 30, 
2022, is consistent, in all material respects, with the audited financial statements from which it has been 
derived. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated November 6, 2023, 
on our consideration of Appomattox River Water Authority’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of Appomattox River Water Authority’s internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering Appomattox River Water Authority’s internal control over financial reporting and compliance. 
  
 
Charlottesville, Virginia 
November 6, 2023 
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Management's Discussion and Analysis 
 
To the Honorable Board of Directors 
Appomattox River Water Authority 
S. Chesterfield, Virginia 
 
As management of Appomattox River Water Authority (the Authority), we offer readers of our financial 
statements this narrative overview and analysis of the financial activities of the Authority for the fiscal 
year ending June 30, 2023. 
 
 
Overview of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the Authority's basic financial 
statements. Since the Authority is engaged only in business-type activities, its basic financial statements 
are comprised of only two components: 1) enterprise fund financial statements and 2) notes to the 
financial statements.  This report also contains required supplementary information in addition to the 
basic financial statements themselves. 
 
Enterprise fund financial statements.  The enterprise fund financial statements are designed to 
provide readers with a broad overview of the Authority's finances, in a manner similar to a private-sector 
business. 
 
The statement of net position presents information on the Authority's assets, deferred outflows, deferred 
inflows and liabilities.  Equity of the Authority is reported as net position.  Net position is the difference 
between assets and deferred outflows of resources and liabilities and deferred inflows of resources. Net 
investment in capital assets represents capital assets, reduced by accumulated depreciation and by any 
outstanding debt, deferred outflows of resources and deferred inflows of resources related to the 
acquisition, construction or improvement of those assets. Restricted net position represents restricted 
assets reduced by liabilities and deferred inflows of resources related to those assets.  Over time, 
increases or decreases in net position may serve as a useful indicator of whether the financial position of 
the Authority is improving or deteriorating. 
 
The statement of revenues, expenses and changes in net position presents information showing how the 
Authority's net position changed during the most recent fiscal year.  All changes in net position are 
reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of the 
cash flows.  Thus, revenues and expenses are reported in this statement for some items that will only 
result in cash flows in future fiscal periods, (e.g. earned but unused vacation leave). 
 
Refer to the table of contents for the basic enterprise fund financial statements. 
 
Notes to financial statements.  The notes provide additional information that is essential to a full 
understanding of the data provided in the financial statements. Refer to the table of contents for the 
notes to the financial statements. Required supplementary information presents the Authority's progress 
in funding its obligation to provide pension benefits to its employees.   
 
 
Financial Highlights 
 
-- The assets and deferred outflows of resources of the Authority exceeded its liabilities and deferred 

inflows of resources at the close of the most recent fiscal year by $54,537,523 (net position).  Of this 
amount $14,340,928 is reported as unrestricted net position. 

 
-- The Authority's total net position increased by $1,366,501. 
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Financial Highlights (continued) 
 
-- The Authority's total long-term obligations (including premium amortization, compensated absences, 

OPEB liability and net pension liability) decreased by $1,723,956 during the current fiscal year.  
Details of the change in long-term obligations can be found under the heading “Capital Asset and 
Debt Administration.” 

 
 
Financial Analysis 
 
As noted earlier, net position may serve over time as a useful indicator of an Authority's financial 
position. In the case of the Authority, assets and deferred outflows of resources exceeded liabilities and 
deferred inflows of resources by $54,537,523 at the close of the most recent fiscal year. 
 
By far the largest portion of the Authority's net position (59 percent) reflects its net investment in capital 
assets. The Authority uses these capital assets to provide services to its customers; consequently, these 
assets are not available for future spending. Although the Authority's net investment in capital assets is 
reported net of related debt, it should be noted that the resources needed to repay this debt must be 
provided from other sources, since the capital assets themselves cannot be used to liquidate these 
liabilities. 
 
The following table provides a summary of the statement of net position. 
 

2023 2022

Current and other assets $ 25,556,325 $ 25,816,002
Capital assets 46,756,504 47,104,356

Total assets $ 72,312,829 $ 72,920,358

Deferred charge on refunding $ 74,959 $ 83,288
OPEB related items 62,007 78,150
Pension related items 62,672 170,787

Total deferred outflows $ 199,638 $ 332,225

Long-term liabilities $ 16,929,906 $ 18,653,862
Other liabilities 266,320 244,701

Total liabilities $ 17,196,226 $ 18,898,563

$ 95,260 $ 48,887
Pension related items 683,458 1,134,111

Total deferred inflows $ 778,718 $ 1,182,998

Net investment in capital assets $ 31,970,278 $ 29,131,270
Restricted 8,226,317 8,039,793
Unrestricted 14,340,928 15,999,959

Total net position $ 54,537,523 $ 53,171,022

OPEB related items

Net Position
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Financial Analysis (continued) 
 
At the end of the current fiscal year, the Authority is able to report positive balances in all categories of 
net position. 
 

Change in Net Position
2023 2022

Revenues:
Operating revenues $ 12,411,243   $ 11,838,680    
Gain (loss) on disposal of capital assets (3,113)           (63,310)         
Investment income 614,649        34,989           
Litigation proceeds -                    10,076           

Total revenues $ 13,022,779   $ 11,820,435    

Expenses:
Operating expenses (excluding depreciation) $ 8,462,234     $ 6,635,900      
Depreciation expense 2,053,521     1,983,258      
Payout of litigation proceeds to localities -                    10,076           
Reimbursement to member localities 694,023        -                    
Interest expense 446,500        486,556         

Total expenses $ 11,656,278   $ 9,115,790      

Increase (decrease) in net position $ 1,366,501     $ 2,704,645      
Net position-July 1 53,171,022   50,466,377    

Net position-June 30 $ 54,537,523   $ 53,171,022    
 

The Authority's net position increased by $1,366,501 during the current fiscal year. Operating revenues 
Increased by $572,563 over fiscal year 2022 totals (4.84 percent).  Operating expenses (excluding 
depreciation) increased by $1,826,334 over fiscal year 2022 totals (27.5 percent). Key elements of these 
changes are explained in greater detail under the Review of Operations section. 
 
 
Capital Asset and Debt Administration 
 
Capital Assets - The Authority's investment in capital assets as of June 30, 2023 amounts to 
$46,756,504 (net of accumulated depreciation). Investment in capital assets decreased by approximately 
.74% during the year. Below is a comparison of the items that make up capital assets as of June 30, 
2023 with that of June 30, 2022. 
  

2023 2022

Land and land rights $ 1,044,167 $ 1,044,167       
Water systems 99,933,139 85,932,231     
Equipment 1,893,883 1,960,167       
Leased equipment 21,869 21,869            
Hydro costs incurred 34,873 34,873            
Accumulated depreciation (56,806,902)  (55,267,653)    
Construction in progress 635,475        13,378,702     

Total capital assets $ 46,756,504   $ 47,104,356     
 

 
More detailed information on the Authority’s capital assets is presented in Note 3 of the notes to the 
financial statements. 
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Capital Asset and Debt Administration (continued) 
 
Long-Term Debt - At the end of the current fiscal year, the Authority had $16,582,000 in bonds 
outstanding versus $18,222,000 in the prior year.  The decrease represents payment of principal in 
accordance with the bond documents. 
 
Other long-term obligations of the Authority include lease liabilities, net OPEB liabilities, and accrued 
vacation pay. More detailed information on the Authority's long-term obligations is presented in the notes 
to the financial statements. 
 
 
Review of Operations 
 
Operating Revenues.  Operating Revenues increased by $572,563 or 4.84%.  Three of the five 
members increased their consumption from FY2021/2022 to FY2022/2023.  The Authority’s largest 
customer increased their consumption by 6.4%.   
 
Operating Expenses.  Operating Expenses (excluding depreciation) increased by $1,826,334 from 
FY21/22 or 27.5%.  The majority of this increase can be attributed to higher process chemical costs, 
utilities, and moving large operating costs from capital costs to operating costs in the operating capital 
outlay. 
 
Long-Term Issues.  The Federal Safe Drinking Water Act and regulations that derive from this Act 
mandate the water quality that the Authority must meet for its customers.  The regulations require the 
Authority to constantly improve operations and treatment techniques.  The Authority has met the federal 
and state requirements for drinking water quality in the past and will continue to do so in the future. 
 
 
Authority Highlights 
 
• Continued to sample, monitor and map hydrilla emergence around the lake and formed the Hydrilla 

Management Committee. 
• Successful FY2021/2022 annual audit. 
• Complied with all Virginia Department of Health (VDH) and U.S. EPA requirements under the Safe 

Drinking Water Act. 
• Received the Water Treatment Plant Performance Award for Excellence in Clarification, Filtration and 

Backwash – twenty-fifth year in a row. 
• Selected a contractor to construct the liquid lime system improvements. 
• Invested the Trustee held Equipment Repair and Replacement Fund (ERRF) and debt service 

reserve in a one-year U.S. Treasury note. 
• Hired new operator trainees, maintenance mechanics and administrative assistant. 
• Added additional No Wake zone at the entrance to Whipponock Creek. 
• Replaced single pane windows in the filter gallery with double pane energy efficient windows. 
• Installed new dock for the Authority boats behind Raw Water Pump Station 2. 
• Purchased a new Tritoon boat for lake maintenance. 
• Replaced the valve actuators on the slide gates for sedimentation basins 4, 5, and 6. 
• Replaced four venturis in the filter gallery and added new electrically actuated butterfly valves for 

filter flow control. 
• Completed fortification of the exposed 30” water line on Brickhouse Lane. 
• Completed the bathymetric study update for the lake and determined that the sedimentation rate into 

the lake was slowing down. 
• Added new security systems to the IT and OT servers. 
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Authority Highlights: (continued) 

• Continued to work on the upgrade/replacement of the SCADA system for process control and system
oversight.

• Completed the conversion from hosted email to Office 365.
• Upgraded the PLC’s for the Clair Vacs on sedimentation basins #3 and #4.
• Replaced the field PLC’s for the Lakeview and Temple Avenue flow meters.
• Purchased a Flow Cam electronic microscope to assist with algae identification for lake maintenance.
• Updated the Lake Chesdin and Plant Management Plan for Taste and Odors.
• Submitted the permit renewal for the VPDES Permit for the waste lagoon discharges.

 

A flow summary for the last two years is shown below: 

2022/2023 2021/2022

Total raw water withdrawal (BG) 14.022 13.213
Average raw water daily withdrawal (mgd) 38.42 36.20

The peak month withdrawal for FY2022/2023 was September at 1.425 BG.  The limitations in the Virginia 
Water Protection Permit, VWP #:  01-1719, is a maximum day withdrawal of 86.24 mgd, a maximum 
monthly withdrawal of 2.29 BG and a maximum annual withdrawal of 17.934 BG.  The current VWP 
permit expires on October 31, 2028.  The process to renew the VWP will start in 2025. 

2022/2023 2021/2022

Total finished water sold (BG) 12.205 11.647
Average day finished water sold (mgd) 33.44 31.91
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Authority Highlights: (continued) 
 

Consumption by the localities continues to change over time with annual variation generally based on the 
weather, with dry years being higher than wet years.  Two of the five members decreased their 
consumption as compared to FY2021/2022.  During FY2022/2023, the Authority did not issue any formal 
permit related water conservation restrictions. 
 

 
 
Economic Conditions 
 
The Authority continues to operate under sound effective management with total net position increasing 
during FY2022/2023.  Overall, finances for the Authority for FY2022/2023 as viewed by management are 
considered sound. 
 
Contacting the Authority 
 
Questions concerning this financial report or requests for additional information should be directed to the 
Executive director, Appomattox River Water Authority, 21300 Chesdin Road, South Chesterfield, Virginia 
23803, telephone (804) 590-1145. 
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2023 2022
Cash flows from operating activities:
  Receipts from customers and users $ 12,309,607  $ 12,190,431  
  Payments to suppliers and vendors (6,284,722)   (4,765,688)   
  Payments to and on behalf of employees (2,670,828)   (2,247,785)   

    Net cash provided by (used for) operating activities $ 3,354,057    $ 5,176,958    

Cash flows from noncapital financing activities:
  Reimbursement to member localities $ (694,023)      $ -                   
  Litigation proceeds -                   10,076         
  Payout of litigation proceeds to localities -                   (10,076)        

    Net cash provided by (used for) noncapital financing activities $ -                   $ -                   

Cash flows from capital and related financing activities:
  Acquisition of utility plant in service $ (1,650,290)   $ (1,456,718)   
  Principal paid on bonds (1,640,000)   (1,601,000)   
  Interest paid on bonds (447,875)      (487,457)      
  Principal paid on lease liability (5,850)          (5,744)          
  Interest paid on lease liability (363)             (470)             
  Sale of capital assets 7,500           -                   

    Net cash provided by (used for) capital and related
    financing activities $ (3,736,878)   $ (3,551,389)   

Cash flows from investing activities:
  Interest received $ 607,714       $ 28,790         

    Net cash provided by (used for) investing activities $ 607,714       $ 28,790         

    Net increase (decrease) in cash and cash equivalents $ 224,893       $ 1,654,359    

Cash and cash equivalents at beginning of year (including 
 $6,679,504 and $5,249,418 in restricted accounts) $ 20,221,724  $ 18,567,365  

Cash and cash equivalents at end of year (including $6,634,713
 and $6,679,504 in restricted accounts) $ 20,446,617  $ 20,221,724  

Reconciliation of operating income (loss) to net cash provided 
  by (used for) operating activities:
    Operating income (loss) $ 1,895,488    $ 3,219,522    
    Adjustments to reconcile operating income (loss) to net cash 
      provided by (used for) operating activities:
        Depreciation 2,053,521    1,983,258    
        Changes in operating assets, deferred outflows of resources,
         liabilities, and deferred inflows of resources:
          (Increase) decrease in receivables (101,636)      351,751       
          (Increase) decrease in inventories (22,642)        (52,927)        
          (Increase) decrease in prepaid expenses (27,603)        (18,512)        
          (Increase) decrease in pension deferred outflow of resources 108,115       111,717       
          (Increase) decrease in OPEB deferred outflow of resources 16,143         8,009           
          (Increase) decrease in net pension asset (50,637)        (1,352,843)   
          Increase (decrease) in operating accounts payable (34,306)        54,064         
          Increase (decrease) in compensated absences 11,656         13,641         
          Increase (decrease) in pension deferred inflow of resources (450,653)      872,987       
          Increase (decrease) in OPEB deferred inflow of resources 46,373         25,596         
          Increase (decrease) in net OPEB liabilities (89,762)        (39,305)        

Net cash provided by (used for) operating activities $ 3,354,057    $ 5,176,958    

The accompanying notes to financial statements are an integral part of this statement.

(With Comparative Totals for the Prior Year)

APPOMATTOX RIVER WATER AUTHORITY

Statement of Cash Flows
Year Ended June 30, 2023



 
 

operating nonoperating
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NOTE 1 - NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (continued) 
 
Q. Pensions: 
 

For purposes of measuring the net pension asset, deferred outflows of resources and deferred inflows of 
resources related to pensions, and pension expense, information about the fiduciary net position of the 
Authority’s Retirement Plan and the additions to/deductions from the Authority’s Retirement Plan’s fiduciary 
net position have been determined on the same basis as they were reported by the Virginia Retirement 
System (VRS). For this purpose, benefit payments (including refunds of employee contributions) are 
recognized when due and payable in accordance with benefit terms. Investments are reported at fair value. 

 
R. Other Postemployment Benefits (OPEB); 

 
Group Life Insurance 

 
For purposes of measuring the net GLI Plan OPEB liability, deferred outflows of resources and deferred 
inflows of resources related to the GLI OPEB, and GLI OPEB expense, information about the fiduciary net 
position of the VRS GLI Plan OPEB and the additions to/deductions from the VRS GLI OPEB’s fiduciary 
net position have been determined on the same basis as they were reported by VRS. In addition, benefit 
payments are recognized when due and payable in accordance with the benefit terms. Investments are 
reported at fair value. 
 

S. Leases: 
 
The Authority leases various assets requiring recognition. A lease is a contract that conveys control of the 
right to use another entity’s nonfinancial asset. Lease recognition does not apply to short-term leases, 
contracts that transfer ownership, leases of assets that are investments, or certain regulated leases.  

 
Lessee 
The Authority recognizes lease liabilities and intangible right-to-use lease assets (lease assets) with an 
initial value of $5,000, individually or in the aggregate. At the commencement of the lease, the lease liability 
is measured at the present value of payments expected to be made during the lease term (less any lease 
incentives). The lease liability is reduced by the principal portion of payments made. The lease asset is 
measured at the initial amount of the lease liability, plus any payments made to the lessor at or before the 
commencement of the lease term and certain direct costs. The lease asset is amortized over the shorter of 
the lease term or the useful life of the underlying asset.  
 
Key Estimates and Judgments 
Lease accounting includes estimates and judgments for determining the (1) rate used to discount the 
expected lease payments to present value, (2) lease term, and (3) lease payments.  

 
• The Authority uses the interest rate stated in lease contracts. When the interest rate is not provided or 

the implicit rate cannot be readily determined, the Authority uses its estimated incremental borrowing 
rate as the discount rate for leases.  

• The lease term includes the noncancellable period of the lease and certain periods covered by options 
to extend to reflect how long the lease is expected to be in effect, with terms and conditions varying by 
the type of underlying asset.  

• Fixed and certain variable payments as well as lease incentives and certain other payments are 
included in the measurement of the lease liability (lessee). 



 
 

Standard & Poor's
Standard & Poor's
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NOTE 2 - DEPOSITS AND INVESTMENTS: (continued) 
 
Interest Rate Risk: 
 

Fair Value Less Than 1 Year
Local Government Investment Pool $ 9,545,319          $ 9,545,319          

Investment Maturities (in years)

 
External Investment Pool 
 
The value of the positions in the external investment pools (Local Government Investment Pool) is the same as 
the value of the pool shares. As LGIP is not SEC registered, regulatory oversight of the pool rests with the 
Virginia State Treasury. LGIP is amortized cost basis portfolios. There are no withdrawal limitations or 
restrictions imposed on participants. 
 
 
NOTE 3 - CAPITAL ASSETS: 
 
A summary of the Authority’s capital assets and the changes therein for the year ended June 30, 2023 follows: 
 

Beginning Ending
Balance Increases Decreases Balance

Capital assets not being depreciated:
  Land and land rights $ 1,044,167      $ -                     $ -                     $ 1,044,167      
  Construction in progress 13,378,702    912,249         13,655,476    635,475         
   Total capital assets not being depreciated $ 14,422,869    $ 912,249         $ 13,655,476    $ 1,679,642      

Other capital assets, being depreciated:
  Water system $ 85,932,231    $ 14,396,754    $ 395,846         $ 99,933,139    
  Equipment 1,960,167      62,755           129,039         1,893,883      
  Lease equipment 21,869           -                     -                     21,869           
  Hydro costs incurred 34,873           -                     -                     34,873           
    Total other capital assets being depreciated $ 87,949,140    $ 14,459,509    $ 524,885         $ 101,883,764  
Accumulated depreciation:
  Water system $ (54,108,539)   $ (1,825,445)     $ (385,517)        $ (55,548,468)   
  Equipment (1,118,320)     (222,155)        (128,756)        (1,211,719)     
  Lease equipment (5,921)            (5,921)            -                     (11,842)          
  Hydro costs incurred (34,873)          -                     -                     (34,873)          
    Total accumulated depreciation $ (55,267,653)   $ (2,053,521)     $ (514,273)        $ (56,806,902)   
      Other capital assets being depreciated, net $ 32,681,487    $ 12,405,988    $ 10,612           $ 45,076,862    

    Capital assets, net $ 47,104,356    $ 13,318,237    $ 13,666,088    $ 46,756,504    
 

Depreciation expense for the fiscal year totaled $2,053,521. 
 
Contract Commitments 
 
Contract commitments of the Authority at June 30, 2023 related to capital assets are as follows: 
 

Remaining
Project Spent-to-date Commitment

Liquid Lime System $ 193,059         $ 2,160,941         
   Total $ 193,059         $ 2,160,941         

 



 
 



 
 



 
 

Plan Description  

Benefit Structures 
 



 
 

Average Final Compensation and Service Retirement Multiplier 
 

 
Cost-of-Living Adjustment (COLA) in Retirement and Death and Disability Benefits 
 

Employees Covered by Benefit Terms 



 
 

 
Contributions  

Net Pension Liability (Asset) 

 
Actuarial Assumptions – General Employees 



 
 

 
Actuarial Assumptions – General Employees (continued) 



 
 

Long-Term Expected Rate of Return 

Discount Rate 
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NOTE 5 - PENSION PLAN:  (continued) 
 
Discount Rate (continued)  
 
contribute 100% of the actuarially determined contri1ution rates. Based on those assumptions, the pension 
plan’s fiduciary net position was projected to be available to make all projected future benefit payments of 
current active and inactive employees. Therefore, the long-term expected rate of return was applied to all 
periods of projected benefit payments to determine the total pension liability.  
 
Changes in Net Pension Liability (Asset) 
 

Total Plan Net
Pension Fiduciary Pension
Liability Net Position Liability (Asset)

(a) (b) (a) - (b)

Balances at June 30, 2021 $ 5,796,118           $ 7,484,083           $ (1,687,965)          

Changes for the year:
Service cost $ 148,230              $ -                          $ 148,230              
Interest 391,936              -                          391,936              
Changes of assumptions -                          -                          -                          
Differences between expected 

and actual experience (496,550)             -                          (496,550)             
Contributions - employer -                          35,969                (35,969)               
Contributions - employee -                          68,689                (68,689)               
Net investment income -                          (5,889)                 5,889                  
Benefit payments, including refunds

of employee contributions (275,763)             (275,763)             -                          
Administrative expenses -                          (4,688)                 4,688                  
Other changes -                          172                     (172)                    

Net changes $ (232,147)             $ (181,510)             $ (50,637)               

Balances at June 30, 2022 $ 5,563,971           $ 7,302,573           $ (1,738,602)          

Increase (Decrease)

 
Sensitivity of the Net Pension Liability (Asset) to Changes in the Discount Rate 
 
The following presents the net pension liability (asset) of the Authority using the discount rate of 6.75%, as well 
as what the Authority’s net pension liability (asset) would be if it were calculated using a discount rate that is 
one percentage point lower (5.75%) or one percentage point higher (7.75%) than the current rate: 
 

1 % Decrease Current Discount 1% Increase
(5.75%) (6.75%) (7.75%)

Appomattox River Water Authority's
Net Pension Liability (Asset) $ (1,070,568)        $ (1,738,602)              $ (2,285,260)       

Rate

 



 
 

 
Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to 
Pensions

Pension Plan Data 
 



 
 



 
 



 
 



 
 



 
 

 
Plan Description  

Eligible Employees 

Benefit Amounts 



 
 

 

Contributions  

GLI OPEB Liabilities, GLI OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to the GLI Plan OPEB



 
 

 

GLI OPEB Liabilities, GLI OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to the GLI Plan OPEB (continued)

 



 
 

Actuarial Assumptions 

 



 
 

 
Actuarial Assumptions:  (continued) 

 
NET GLI OPEB Liability 

 



 
 

Long-Term Expected Rate of Return 

 



 
 

 
Discount Rate

 
Sensitivity of the Employer’s Proportionate Share of the Net GLI OPEB Liability to Changes in the 
Discount Rate 

Group Life Insurance (GLI) Plan Fiduciary Net Position 

OPEB Aggregate Totals 



 
 

•

•

•



 
 

 

 

 

 

 
 



 
 

Omnibus 2022

Accounting Changes and Error Corrections – an amendment of GASB Statement No. 62, 

Compensated Absences

 

Implementation Guidance Update—2021, with dates ranging from reporting 
periods beginning after June 15, 2022 to reporting periods beginning after June 15, 2023.

Implementation Guidance Update—2023, effective for fiscal years 
beginning after June 15, 2023.



 



 



 



 



 



 



 

Methods and assumptions used to determine OPEB liability:



 



 



 



 



 

 
 
 

Government Auditing Standards

Government Auditing Standards,
Specifications for Audits of Authorities, Boards, and 

Commissions, 

deficiency in internal control

material weakness

significant deficiency 

 
 

ROBINSON, FARMER, COX ASSOCIATES, PLLC
Certified Public Accountants



 

Government 
Auditing Standards

Government Auditing 
Standards 
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